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OATH OR AFFIRMATION

I, D'Eur—"\ ) QO“Q ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Harvest Capital Investment LLC _, as
of December 31, ,20 86 , are true and !correct. I further swear (or affirm) that

neither the company ner any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

//4/

Slgnhture

G4t sk

Py

Notary Pllbll(

, ————STEPHEN M OANTER
; c Notary Public . #
ommonwealth of Virginia
My Commission Expires May 31, 2000

This report ** contams {check ail applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relatmg to the Possession or Control Requirements Under Rule 15¢c3-3.

g A Reconcnllatlon including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exh:bllt A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.|

(1} An Qath or Affirmation.

{m) A copy of the S[PC Supplemental Report.

(n) Areport descn'bmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0R O OOOROROHERER

**For conditions of co:nﬁdem:'ai treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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This report ** contains (check alt applicable boxes):

[x] Independent Auditors’ Report.

[x] Facing Page.

[x] Statement of Financial Condition.

[x] Statement of Earnings.

xl Statement of Cash Flows.

[x] Statement of Changes in Member's Equity.

[] Statement of Changes in Liabilities Subordinated to Claims of General Creditors (not
applicable). :

[x] Notes to Financial Statements. |

x] Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15¢3-1

under the Securities Exchange Act of 1934.

[ Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934.

[1] Information Relating to the Possession or Control Reqmrements for Brokers and
Dealers Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934 (not
Applicable)

[ A Reconcnlatlon including appropriate explanations, of the Computat:on of Net Capital

Pursuant to Rule 15¢3-1 (included with item (g)) and the Computation for
Determination of Reserve Requirements Under Rule 15c3-3 (included in item (g)).
[1] A Reconciliation Between the Audited and Unaudited Statements of Financial
Condition With Respect to Methods of Consolidation (not apphcable)
[x]  An Afr irmation.
[1] A copy of the SIPC Supplemental Report (not required).
[x] A report describing any material inadequacies found to exist or1found to have existed since the
date of the previous audit (Supplemental Report on Internal Control).

| T

= For conditions of confidential treatment of certain portions for this filing, see s],ection 240.17a-5(e)(3).
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HARVEST CAPITAL INVESTMENT, iI.LC.
f
FINANCIAL STATEMENTS AND SUPPLEMENTAL SCHEDULES

AS OF DECEMBER 31, 2006 ' !
AND !
INDEPENDENT AUDITORS’ REPORT

AND
SUPPLEMENTAL REPORT ON INTERNAL CONTROL

' EXRER.




WILLIAM J. CHAN ;

Certified Pubic Accountant Accounting—Auditingf-Bookkeeping-Taxation

4211 8™ Avenue, Brooklyn, NY 11232 Tel: (718) 437-1816 Fax: (718) 437-3887

INDEPENDENT AUDITOFi’S REPORT

Board of Directors
Harvest Capital Investment, LLC

‘ | have audited the accompanying balance sheet of Harvest Capital Investments, LLC as of December 31,
‘ 20086, and the related statements of income, retained earnings, and cash flows for the year then ended that
| you are filing pursuant to Rule 17a-6 under the Securities Exchange Act of 1934. These financial
| statements are the responsibility of the Company’s management. My responS|b1I|ty i$ to express an opinion
' on these fi nancual statements based on my audit.

? | conducted my audit in accordance with generally accepted auditing standards Those standards require
that | plan and perform the audit to obtain reasonable assurance about whether the financial statements are

| free of material misstatement. An Audit includes examining, on a test basis, evidence supporting the

' amounts and disclosures in the financial statements. An audit alsollnctudes assessing the accounting
principle used and significant estimates made by management, as well as evaluating the overall financial
statement present'atlon | believe that my audit provides a reasonable ba3|s for my opinion.

In my oplnlon such financial statements present fairly, in all matenal respects, the financial position of
Harvest Capltal LLC at December 31, 2006, and the results of its operatlons and its cash flows for the year
then ended in conformity with accounting principles generally accepted ||n the United States of America.

My audit was conducted for the purpose of formmg an opinicn on the baSIC financial statements taken as a
whole. The supplemental schedules listed in the accompanying table of contents are presented for
purposes of 'additional analysis and are not a required part of the |basnc financial statements, but are
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.  The
schedules are the responS|b|I|t|es of the Company's management. Such schedules have been subjected to
the auduttng procedures applied in my audit of the basic financial statements and, in my apinion, are fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

l

/’%,//
William J. Chan, C.P.A.

February 22 2007




| HARVEST CAPITAL INVESTMENTS, LLC

BALANCE SHEET
AS OF DECEMBER 31, 2006

b

. : ~ ASSETS

CURRENT ASSETS
Cash - Checking Account
Cash - Money Market

Total Current Assets

OTHER ASSETS
Due From Members
Prepaid expense

Tote?l Other Assets

TOTAL ASSETS

! LIABILITIES & MEMBER'S EQUITY

CURRENT LIABILITIES
Liabilities
Total Current
Liabilities

TOTAL LIABILITIES

CAPITAL
|
Me'mbers Equity
Repined Earnings

Tot:al Members Equity

1
i

TOTAL LIABILITIES & MEMBER'S EQUITY

'

See notas to financial statements

4,709'

4797

$

$

$

"37,598

r
9,506
28,002

28,092 -

133,035

(95.437)
I o
37,598

37,508 -




HARVEST CAPITAL INVESTMENTS, LLC
. INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2006

; | .
{

INCOME
|Gc;mrnission $ 64,778
;Total Income‘ . 64,77!{3
EXPENSES | |
Management fees 64,520
Bank Charges 1 ,16{'5
Rent 4;I‘n2
'Regulatory fees 8410 -
Total Expense 66,96!7
LOSS FROM OPERATIONS (2,189)
OTHER INCOME (EXPENSES)
Interest Income 26
Total Other Income 26
NET LOSS BEFORE INCOME TAX (2,163)
|N?COME TAXES -

NE { )
LT LOSS $ (2,163

'See notes to financial statements
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- HARVEST CAPITAL INVESTMENTS, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED DECEMBEI'QI‘:H, 2006

BALANCE JANUARY 1, 2006

1

NET LOSS FOR THE PERIOD

BALAI\]CE DECEMBER 31, 2006

See notes to financial statements

$

$

|

Retained
Capital Earmnings Total
'
133,035 $ (93,274) 3% 39,761
|
(2,163) {2,163)
133,0351 $ {95437) $ 37,598 ‘ \




HARVEST CAPITAL INVESTMENTS, LLC ‘
STATEMENT OF CASH FLOWS

1
|
|
!
|
)
|

FOR THE PERIOD ENDED DECEMBER 31, 2006

CASH FLOW FROM OPERATING
ACTIVITIES :

Net Income {Loss)

Adjustments to Reconcile Cash Flow
" Decrease {Increase) in Current Assets

Prepaid Rent

Total Adjustments

Cash Provided (Used) by Operations

'NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF PERIOD

'CASH AT END OF PERIOD

See notes to financial statements

|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|

$

$

(2,163)

462
462

(1,701)
(1,701)

11,207

9,506




! HARVEST CAPITAL INVESTMENTS, LLC
' NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

]
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Business ACtIVI!y

Thec company is a discount brokerage firm formed for the purpose of generatlng commissions from buying
and selling secuntles for customers.

Income Per Share
This is an LLCl*therefore there are no shares of stock.

Income Taxes'
The (,ompany is an LLC and has elected to be taxed as a Partnership for income tax purposes. Therefore
no provision for income taxes has been made in the accompanying fi nanlctal statements.

Depreciation Expense ‘ .
Depreciation of property, plant and equipment is provided using the, straight line method for financial
reporting purposes at rates based on the following estimated useful life.

: Machinery & Equipment 3-10 Years
! Furniture & Fixtures 5-10 Years
Leasehold Improvements 5-10 Years

: :
Expenditure for major renewals and betterments which extend the useful lives of property and cost over
$100.00 are capitalized. Expenditure for maintenance and repairs are expenses

NOTE 2 — RELATED PARTY AGREEMENT

Under the term of the management Memorandum dated January 1, 2005, between Real Estate Technical
Advisors (“Parent”) and the Company, the Parent shall provide management cansulting services to the
Company in exchange for a monthly compensation of $12,000. In the event the Company unable to meet

this obllgatlon the Parent shall forgive and assume these and any otherliabilities of the Company.
4

NOTE 3 - NET CAPITAL REQUIREMENTS
The companyiis subject to the Uniform Net Capltal Rule {Rule 15¢3-1) under the Securities Exchange Act of
1934, which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness; to net capital, both as defined, shall not exceed 15 to 1. At December 31, 20086, the
Company had net capital of $9,506 which was 54 506 in excess of its required net capital of $5,000




: HARVEST CAPITAL INVESTMENTS,

LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15C31
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2006

C(?MPUTATION OF REGULATORY CAPITAL:

Member‘s equity

|
Non - Allowable Asset
! _
Due from Members

|Prepaid Rent

Net Capital

MI_NIMUM NET CAPITAL REQUIRED (the greater of 5,000 or

16 2/3 of aggregate indebtedness)

CAPITAL IN EXCESS OF MINIMUM REQUIREMENTS

AGGREGATE INDEBTEDNESS

'

i
! $ 37,598
28,092
1
28,092
$ 9,506 .
5 __ 5000
$ 4506

RAI'\TIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL -

There are no material difference between the computation of net capital under rule

15c3-1 reflected above and the computation included in the
unaudited December 31, 2006 Form X-17A-5 Part llA filing

Company's corresponding




Compliance Examiner

National Asscciation of Securities Dealers
After examination of Harvest Capital Investments, LLC as of the date of| this letter, | find no evidence that
Harvest Capital Investments, LLC conducts any practices that would cause it to lose its exemption to
regulation 15¢3-3 under rule (K}2)ii).

b

Harvest Capital Investments, LLC is an introducing broker, which clears all transaction on a fully disclosed
basis with the clearing brokers, HSBC, Lehman Brothers and Dresdner Kleinwort Wasserstein. Harvest
Capital Investments LLC does not handle customer funds or securities. All customers are instructed to
send funds or securltles directly to clearing brokers.

William J. Chan, C.P.A.

Febru?ZOO? |
7 Al




HARVEST CAPITAL INVESTMENTS LLC
“NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 |

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEIS
Business Actlwg

|
The ¢ company Is a discount brokerage firm formed for the purpose of generating commissions from buying
and selling se?urmes for customers.

|

Income Per Share
This is an LLC! therefore there are no shares of stock.

Income Taxes
The Company is an LLC and has elected to be taxed as a Partnership for income tax purposes. Therefore
no provision for income taxes has been made in the accompanying fi nancial statements.

Depreciation Exgense
Depreciation of property, plant and equipment is prov:ded using the straight line method for financial

reportmg purposes at rates pased on the following estimated useful life.

' Machinery & Equipment 3-10 Years
Furniture & Fixtures 5-10 Years
Leasehold Improvements 5-10 Years

Expenditure for maijor renewals and betterments which extend the useful lives of property and cost over
$100.00 are capitalized. Expenditure for maintenance and repairs are expenses.

NOTE 2 - RELATED PARTY AGREEMENT I

Under the term of the management memorandum dated January 1, 2005, between Real Estate Technical
Advisors (“Parent") and the Company, the Parent shall provide management consulting services to the
Company in exchange for a monthly compensation of $12,000. In thelevent the Company unable to meet
this obllgatlon the Parent shalt forgive and assume these and any other| liabilities of the Company

NOTE 3 - NET CAPITAL REQUIREMENTS '

The company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the Securities Exchange Act of
1934, which requires the maintenance of minimum net capital and requlres that the ratio of aggregate
indebtedness to net capital, both as defined, shail not exceed 15 to.1. At December 31, 2006, the
Company had net capital of $9,506, which was $4,506 in excess of its required net capital of $5,000.

L)

i
|




. WILLIAMJ. CHAN

Certified Pubic Accountant Accounting-Auditilng-Bookkeeping-Taxation

4211 8'* Avenue, Brooklyn, NY 11232 Tel: (718) 437-1816 Fax: (718) 437-3887

!
Internal Control Report

Board of Directors:
Harvest Capital Investments, LLC.

In ptannrng and performing my audit of the financial statements of Harvest Capital
Investment, LLC. (the "company”), for the year ended December 31, 2006, |
considered rts internal control, including control activities for, safeguarding securities, in
order to determine my auditing procedures for the purpose of expressing my opinion
on the financial statements and not to provide assurance on internal control.
|

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC) | have made a study of the practices and procedures followed by the
Company including tests of such practices and procedures that | considered relevant
to the jobjectives stated in rule 17a-5(g) in making the,penodrc computations of
aggregate indebtedness (or aggregate debits) and net capltal under rule 17a-3(a){11)
and for determlmng compliance with the exemptive prov:smns of rule 15¢3-3. Because
the Company dose not carry securities accounts for customers or perform custodial
functions relating to customer securities, | did not review the practices and procedures
followed by the company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons

2. Recordating of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The mana gement of the Company is responsible for establishing and maintaining
internal centrol and the practices and procedures referred to in the preceding
paragraph In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the precedmg}paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance
with management's authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule
17a- 5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph. |

LI
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Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of
any evaluatuon of them to future periods is subject to the risk that they may become

madequate because of changes in conditions or that the effectlveness of their design

and operation may deteriorate.

!

It

I .
My con5|derat|on of internal control would not necessanly disclose all matters in
internal control that might be material weaknesses under standards established by the
Amerlcan Institute of Certified Public Accountants. A matenal weakness is a condition
in wh:ch the design or operation of the specific internal control components does not
reduce tc a relatively low level the risk that error or fraud |n amounts that would be
matenal in relation to the financial statements being audlted may occur and not be
detected within a tlmely period by employees in the normal course of performing their
assugned functions. However, | noted no matters involving internal control, including
control activities for safeguarding securities, that | consider to. be material weaknesses
as defi ned above.

We understand that practices and procedures that accompllsh the objectives referred
to in the second paragraph of this report are considered by the SEC to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations; and that practices and procedures that do not accomplish such objectives
in.all material respects indicate a material inadequacy for such purposes. Based on
this understandmg and on my study, | believe that the Companys practices and
procedures were adequate at December 31, 2006, to meet the SEC's objectives.

This repcrt i5 intended solely for the |nformat|on and use cf the Board of Directors,
managements, the SEC, and other regulatory agencies that rely on rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulat:on of registered brokers and
dealers,'and is not intended to be and should not be used by|anyone other than these

specift ed parties.

February 22, 2007

William Chan C.P.A.
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